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Development Measures

The arrow shows what happens to the 
measure as the country becomes more 
developed.

ACCESS TO SAFE DRINKING WATER ↑
The percentage of people who can get 
clean drinking water.

BIRTH RATE ↓
The number of live babies born per 
thousand of the population per year.

DEATH RATE ↓

The number of deaths per thousand of 

the population per year.

GDP: GROSS NATIONAL PRODUCT ↑
Total value of goods and services a 
country produces in a year.  Usually given 
in $US. 

GNI: GROSS NATIONAL INCOME ↑
Total value of goods and services 
produced by a country in a year, including 
income from overseas. Usually given in 
$US. 

INFANT MORTALITY ↓
The number of babies who die under one 
year old per thousand babies born.

LIFE EXPECTANCY ↑
The average number of years a person 
can expect to live to.

LITERACY RATE ↑
The percentage of adults who can read 
and write.

PEOPLE PER DOCTOR ↓
The average number of people for each 
doctor.

Crucial Command Word

To What Extent
Judge the importance, success or how much 
you agree with the strategy, project, scheme

or statement.

‘To what extent can Nigeria be categorised 
as a (NEE) Newly Emerging Economy?’ 

The United States has the biggest 
economy, with a gross domestic product 
(GDP) of $13,751 billion. Japan is a distant 
second with $4,384 billion. The UK is 
fifth at $2,772 billion.

16 Subject Specific Key Terms

Development
The progress of a country in terms of economic 

growth, the use of technology and human welfare.
Industrialisation

The process whereby industrial activity (particularly 
manufacturing) assumes a greater importance in the 
economy of a country or region.

Development gap

The difference in standards of living and wellbeing 

between the world’s richest and poorest countries 

(HICs and LICs).

Industrial structure
The relative proportion of the workforce employed in 
different sectors of the economy (primary, secondary, 
tertiary & quaternary).

Development measures

Studying development is about measuring 
how developed one country is compared to other 
countries, or to the same country in the past. 
Development measures how economically, socially, 
culturally or technologically advanced a country is.

LIC Low Income Country – poorer & developing

Fair Trade

When producers in LICs are given a better price for the 
goods they produce.  This is usually for farm produce 
such as coffee, cocoa and cotton.  Better prices 
improve income and reduce exploitation.

NEE
Newly Emerging Economy - a country that has recently 
become more wealthy

Gross National Income 

(GNI)

A measurement of economic activity that is calculated 

by dividing the gross (total) national income by the 

population.  GNI takes into account not just the value 

of goods and services, but also the income earned 

from investments overseas.

Primary industry

Involves acquiring raw materials. For example, metals 

and coal have to be mined, oil drilled from the ground, 

rubber tapped from trees, foodstuffs farmed and fish 

trawled. Sometimes known as extractive production.

Gross Domestic Product 

(GDP)

A measurement of economic activity that is calculated 

by dividing the gross (total) national income by the 

population.  GDP takes into account only the value of 

goods and services earned within the country.

Secondary industry

The manufacturing and assembly process. It involves 
converting raw materials into components, for example, 
making plastics from oil. It also involves assembling the 
product, e.g. building houses, bridges and roads.

HIC High Income Country – richer & developed Tertiary industry

Refers to the commercial services that support the 

production and distribution process, e.g. insurance, 

transport, advertising, warehousing and other services 

such as teaching and health care.

International aid

Money, goods and services given by the government 

of one country or a multilateral institution such as the 

World Bank or International Monetary Fund (IMF) to 

help the quality of life & economy of another country.

Trade
The buying and selling of goods and services between 

countries.

HICs and LICs



Trade

Trade is the exchange of goods and services between one country and another.

Goods bought into a country are called imports, and those sold to another 
country are called exports.

Usually, HICs export valuable manufactured goods such as electronics and cars 
and import cheaper primary products such as tea and coffee. In LICs the 
opposite is true. This means that LICs have little purchasing power, making it 
difficult for them to pay off their debts or escape from poverty.

The price of primary products fluctuates on the world market which means that 
workers and producers in LICs lose out when the price drops. The price of 
manufactured goods is steadier which means that HICs always benefit.

Increasing trade and reducing their balance of trade deficit is essential for the 
development of LICs. However, sometimes HICs impose tariffs and quotas on 
imports. Tariffs are taxes imposed on imports, which makes foreign goods more 
expensive to the consumer. Quotas are limits on the amount of goods imported 
and usually work in the HIC’s favour.

Sometimes, countries group together to help increase the volume of trade. The 
European Union (EU) one example of a trading group

Fair Trade

The result of the pattern of world trade is that the workers in primary industries in LICs 
often lose out. They receive low wages and often have poor standards of living. They 
cannot afford education for their children and many children are required to work to help 
their families earn a living.

Fair trade means that the producer receives a guaranteed and fair price for their product 
regardless of the price on the world market. This means their quality of life should 
improve, as well as the long-term prospects for their children.

Fair trade products sometimes cost more in supermarkets in HICs , but many consumers 
consider this a small price to pay for the benefits they bring. Fair trade sets minimum 
standards for the pay and conditions of workers. The Fair Trade Organisation promotes 
Global Citizenship by guaranteeing a fair, minimum price for products. In this way, they 
support producers in improving their living conditions. About 5 million people 
benefit from Fair Trade in 58 countries.

Fair trade products are becoming more widespread and include tea, coffee, sugar, 
chocolate and cotton.

International Aid

HICs have high levels of economic development compared with LICs. Many HICs make 
allowance in their domestic budgets to provide aid to LICs.  The UK government aims to 
spend 0.7% of its GDP on foreign aid projects. Many charities also exist to provide aid 
to LICs.

Types of aid
• Emergency or short-term aid - needed after sudden disasters such as the 2010 Haiti 

earthquake
• Charitable aid - funded by donations from the public through organisations such as 

OXFAM.
• Long-term or development aid - involves providing local communities with education 

and skills for sustainable development, usually through organisations such as 
WaterAid.

• Multilateral aid - given through international organisations such as the World Bank 
rather than by one specific country.

 ADVANTAGES OF AID

 Emergency aid in times of disaster saves 
lives.

 Aid helps rebuild livelihoods and housing 
after a disaster.

 Provision of medical training, medicines and 
equipment can improve health and 
standards of living.

 Aid for agriculture can help increase food 
production and so improve the quality and 
quantity of food available.

 Encouraging aid industrial development can 
create jobs and improve transport 
infrastructure.

 Aid can support countries in developing 
their natural resources and power supplies.

 Projects that develop clean water and 
sanitation can lead to improved health and 
living standards.

 DISADVANTAGES OF AID

× Aid can increase the dependency of LICs on donor countries. 
Sometimes aid is not a gift, but a loan, and poor countries may 
struggle to repay.

× Aid may not reach the people who need it most. Corruption may 
lead to local politicians using aid for their own means or for political 
gain.

× Aid can be used to put political or economic pressure on the 
receiving country. The country may end up owing a donor country 
or organisation a favour.

× Sometimes projects do not benefit smaller farmers and projects are 
often large scale.

× Infrastructure projects may end up benefiting employers more than 
employees.

× It may be a condition of the investment that the projects are run 
by foreign companies or that a proportion of the resources or 
profits will be sent abroad.

× Some development projects may lead to food and water costing 
more.

Newly Emerging Economies (NEEs)

A newly emerging economy 
(NEE) is a country that has 
recently become more wealthy. 
A NEE is progressing toward 
becoming more advanced, 
usually by means of rapid growth 
and industrialization. 
These countries experience an 
expanding role both in the world 
economy and politics. Nigeria’s economic potential is big;

1. It has a large National (domestic) market
2. Its geographical position is good in West Africa
3. It has human resources (a large population)
4. It has plentiful natural resources such as oil.

Case Study of a NEE: Nigeria
 The economy of Nigeria is changing, and it is shifting from

mainly PRIMARY based economy reliant on farming and extractive 
industries such as oil and gas, to one which making more money or 
GDP from manufacturing or secondary industries and more 
services in the tertiary sector. Despite these changes Nigeria remains 
a country divided as the bar chart above right shows. Many people 
still work in farming and wealth is not well distributed between the 
very wealthy and the very poor.

 According to the World Bank, Nigeria would no longer be classified as 
a LIC with a GNI of less than $1,045; it is a Middle Income 
Country that is also a Newly Emerging Economy (NEE) with a GNI of 
$5,360. The economy of Nigeria grew at a massive 7% per year every 
year for over a decade (2004-2014).

 The oil industry has been one of the drivers of this change, but more 
recently it has been the growth of manufacturing and services that 
are helping the Nigerian economy grow.

 Despite being Africa’s largest economy, Nigeria is not a rich 
country. Estimates show that approximately 60 m people live below 
the national poverty line, and a further 60 m people live not far above 
it. More than 60% of those living in poverty are in the north and more 
than three quarters are estimated to be in rural areas. Nigeria now 
has 15% of the world’s children out of school and 10% of the world’s 
child and maternal deaths. Many girls and women are excluded from 
opportunities: only about 57% of girls in northern Nigeria attend 
primary school, and less than 1 in 4 go on to secondary school.

Limits to growth include;
• Poor infrastructure such as roads
• Limited access to financial services for 
small/medium businesses and poor people.
• Lack of electricity
• Job creation being limited by import and 
export taxes or barriers
• A reliance on agriculture (with low 
productivity) is the main livelihood for poor 
people
• Poor governance and ongoing instability -
Nigeria has problems with corrupt politicians and 
recent terrorist attacks by Boko Haram in the 
north
• Disputes over land and water and access to 
(government) resources have also created 
grievances and violence. The Niger Delta 
continues to be fragile, but there has been no 
significant return to violence since an amnesty 
was implemented in 2010.
• Nigeria has only been democratic since 1999


