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Crucial Command Word

Explain
Set out purposes or reasons

‘Use an example to explain the reasons for the 
location of an industry in the secondary sector.’ 

Teesside's steel industry was born in the 1850s 
when iron ore was discovered in the Cleveland 
Hills near Eston. In its heyday, the steelworks 
employed more than 40,000 people. Over the 
19th and 20th Centuries, the steelmaking led 
to world-class engineering. Some of the
world's greatest structures have been built by 
Teessiders; Sydney Harbour Bridge, Freedom 
Tower (new World Trade Centre), Heathrow 
Terminal 5, Wembley Stadium, Tyne Bridge, 
Angel of the North & the Forth Road Bridge.

16 Subject Specific Key Terms

Disposable Income

Income remaining after deduction of taxes, social 

security charges and essential bills such as rent -

available to be spent or saved as one wishes.

Mechanisation
The process of changing from working largely or 
exclusively by hand or with animals to doing that work 
with machinery.

HIC High Income Country – richer & developed
R&D

Research and Development is work directed towards the 
innovation, introduction, and improvement of products 
and processes.

Gross Domestic Product 

(GDP)

A measurement of economic activity that is calculated 

by dividing the gross (total) national income by the 

population.  GDP takes into account only the value of 

goods and services earned within the country.

Raw Materials
The basic material from which a product is made or 
helps to make the product, e.g. coal, lime, iron ore for 
the production of steel.

Industrial structure
The relative proportion of the workforce employed in 
different sectors of the economy (primary, secondary, 
tertiary & quaternary).

Primary industry

Involves acquiring raw materials. For example, metals 

and coal have to be mined, oil drilled from the ground, 

rubber tapped from trees, foodstuffs farmed and fish 

trawled. Sometimes known as extractive production.

Industrialisation
The process whereby industrial activity (particularly 
manufacturing) assumes a greater importance in the 
economy of a country or region.

Quaternary industry

A knowledge-based part of the economy, which typically 
includes services such as IT, media, R&D, as well as 
knowledge-based services like consultation, finance, 
blogging, social media and designing.

Labour Workers Secondary industry

The manufacturing and assembly process. It involves 
converting raw materials into components, for example, 
making plastics from oil. It also involves assembling the 
product, e.g. building houses, bridges and roads.

LIC Low Income Country – poorer & developing Tertiary industry

Refers to the commercial services that support the 

production and distribution process, e.g. insurance, 

transport, advertising, warehousing and other services 

such as teaching and health care.

Location Factors

Different industries require different inputs. Industries 
are more likely to locate where these inputs are 
readily and cheaply available. Factors that influence 
where an industry locates include power supply, 
communications, labour supply, access to market, 
government grants & raw materials.

Trade
The buying and selling of goods and services between 

countries.

Employment Sectors & Structure

Changes in the UK Employment Sector 1800-2000
Employment structure can also change over time within the 
same country.  See the UK example below.

Primary
Primary industry involves acquiring raw materials. For 
example, metals and coal have to be mined, oil drilled 
from the ground, rubber tapped from trees, foodstuffs 
farmed and fish trawled. This is sometimes 
known as extractive production.

Secondary
Secondary industries are those that take the raw 
materials produced by the primary sector and 
process them into manufactured goods and 
products.  Examples of secondary industries 
include heavy manufacturing, light manufacturing, 
food processing, oil refining and energy production.

 In the UK in 1800 most people would have been employed in the primary
sector. Many people worked on the land, and made their living from 
agriculture and related products.

 During the industrial revolution, more people were needed to build ships, 
work in steel making and with textiles. All of these jobs are found in the 
secondary sector. By 1900 over half of the workers in the UK were 
employed in secondary industries.

 Since 1900 mechanisation meant that less people were required to work 
on the land and in industry, as machines could carry out most of the work 
that people did. Foreign industries also became more competitive 
and imports such as coal became more affordable. As the availability of 
coal declined in the UK, and also became more expensive to extract more 
coal was imported. This led to a further decline in primary sector 
employment in the UK. The demand for work increased in schools, 
hospitals and retail industries. 

 By the year 2000 over half of the UK workforce were employed in tertiary
industries and only a small number were employed in primary industries. 

 Quaternary industries are a relatively new concept, and it is only recently 
that they have been added to these figures. However it is becoming an 
important and growing sector in the UK as many firms want to carry out 
research & development for their products.

Tertiary
The tertiary sector is also called the service sector and 
involves the selling of services and skills. They can also 
involve selling goods and products from primary and 
secondary industries. Examples of tertiary employment 
include the health service, transportation, education, 
entertainment, tourism, finance, sales and retail.

The biggest area of expansion in the tertiary sector in the 
UK has been in financial and business services. According 
to government statistics, 25 years ago one in ten people 
worked in this industry, now it is 1 in 5.

Quaternary
The quaternary sector consists of those industries 
providing information services, such as computing, 
ICT (information and communication technologies), 
consultancy (offering advice to businesses) and R&D 
(research, particularly in scientific fields).

The quaternary sector is sometimes included with 
the tertiary sector, as they are both service sectors. 
The tertiary and quaternary sectors make up the 
largest part of the UK economy, employing 
76% of the workforce.



Primary

TAKE: These industries extract raw materials directly from the earth or the sea.

Agriculture, or farming, is a primary industry. Farmers cultivate crops 
and rear animals to produce food and other products. Agriculture is 
affected by many of the same factors and concerns as other types of 
industry. There are a range of agricultural operations from large 
commercial farms to small subsistence farms. All of these farms work to 
supply the constant demand for agricultural produce.

 Physical factors will determine which type of 
farming takes place in a particular area. 
Climate and relief are the dominant factors in 
determining which crops will grow and which 
animals are suited to the landscape.

 Human factors, such as proximity to markets, 
are important with some types of farming, such 
as market gardening.

Secondary

MAKE: These industries process and manufacture products from raw materials.

Location Factors
Different industries require different inputs. Industries are 
more likely to locate where these inputs are readily and 
cheaply available. Factors that influence where an industry 
locates include:
• power supply
• communications - including transport & 

telecommunications
• labour supply - including workers with the right skills
• access to market - where the goods are sold
• grants and financial incentives - usually from 

governments
• raw materials

Steel on Teesside
The availability of 
iron ore, limestone 
& coal (for coke) was 
an important 
location factor & one 
of the main reasons 
for the growth of the 
steel industry on 
Teesside.

Tertiary and Quaternary

GIVE: These industries provide a service

THE GROWTH AND LOCATION OF TERTIARY AND QUARTANARY ACTIVITIES
The key factors in the growth of tertiary and quaternary are the rise in prosperity and personal wealth, together with the use of new technology.

These two sectors involve the provision of a wide range of services.
The tertiary sector grows in importance with economic development – it generates employment and economic wealth & is the area of most growth in the UK. Examples include doctors, 
teachers, lawyers, estate agents, travel agents, accountants and police.
The quaternary sector is only found in the most economically advanced countries – it is largely about information and communication and makes use of the latest technology.

The following are result of a country moving along the development pathway:
 It is able to afford more and better social services, such as schools, medical centres, hospitals and libraries.
 People earn more money and have money to spend in shops on basic things, such as food and clothing.
After they have bought the basics, people have more money left (disposable income) to spend on luxuries, such as entertainment, holidays, eating out and recreation.
 Peoples tastes change and this impacts the tertiary sector. For example cinemas have closed because many people now prefer to stream films and programs at home.
New technology creates and makes possible new services. Think of all those new services connected with ICT – broadband service providers, website designers, mobile phone networks, 

software programmers and the services. The image below shows the cycle of growth within tertiary sector.

Quaternary Industry 
Silicon Valley, California, USA
The industries provide information and services
Such as computing, ICT and R&D (Research & 
Development).

However, there are two other reasons for the rise of the tertiary sector, particularly in the UK and other 
HIC’s. 
 First the tertiary sectors share of employment and GDP have been inflated by the decline in the 

primary and secondary sectors. 
 Secondly, the population is becoming older on average. 15% of the UK’s population is over 65 years 

old. The rates of spending amongst retired people are rising faster than in any other age group. These 
`SKI-ers`, so called because they are spending the children’s’ inheritance, are keen shoppers and 
tourists. The `grey pound` has a growing power and influence within the tertiary sector.


